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ABSTRACT

The behavioral aspect of investors plays an imporle in financial decision making which has atted a huge
financial literature. Among other objectives, demagrhic variables are one of the important objestiwich influence
financial decision making of investors. This paf@ruses on the relationship between the four deapigc variables
i.e., age, gender, education and occupation wighfelur most important objectives of investment sashrisk, return,
retirement and tax which influences the buying b@aof the investors. A sample of 150responderds imterviewed and
analysis was done through SPSS. The study empbatieefact that demographic variables indeed plagle on the

mindset of the investor community which is drivgnage and educational qualification.
KEYWORDS: Investment, Investment Avenues, Demographic VagghRisk, Return
INTRODUCTION

In the current economic scenario, money is coneitlas the root cause of all happiness. Peopleirstasting for
a secure life and a bright future. But the mostartgnt dilemma is that investors are confused wtous avenues and
their risk-return profile. Investment is the saicefof current money or other resources for fuheaefits. In the financial
sense, “Investment is the commitment of a persbhmss to derive income in the form of interest,idénd, premiums,
pension, benefits or appreciation in the value hdirt capital, purchasing of shares, debenturest pffice savings
certificates, insurance policies are all investraeint the financial sense” (Mishra, 2010). There large numbers of
investment avenues available to the investors th theeir funds (Geetha & Ramesh, 2011). But theigghof investment
avenues differs from investor to investor basedhenlevel of financial literacy and expectationaifJ& Mandot, 2012).
A large number of studies have been conductechtbdut the preference of investment avenues anmmninvestors and
the factors that influences the investment behasio(Chambers & Schlagenhauf, 2002; Gomes, et. 2604,
Kesavan et. al., 2012). Lewellen et. al. (1977ntbthat age, gender, income and education affaetsiors’ preferences
and attitudes towards investment decision basedhein investment objectives. Jamshidinavid, Chasost& Amiri
(2012) found that “The investment prejudices inividlal investors has relationship with personahreltteristics

meaningfully and with some of the demographic \dea weakly”.
OBJECTIVES OF THE STUDY
The objectives of the study include the following:
e To study the association between various demograjaniables and objectives of investment.

» Tofind the most preferred investment avenues antleagnvestor community in the Guwabhati city.
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Hypothesis of the Study

There is no statistical significance of associatioetween various demographic variables and factdrs
investment.

RESEARCH METHODOLOGY

Descriptive research design has been considerambfiection of primary data through questionnaif®@scondary
data about investment avenues & Indian economy w@ken from websites, books, journals, researchensaptc.
The respondents were investors from among theeaetsidn and around the Guwahati city of Assam. ida size of
150 customers was personally interviewed and datawllected for this statistical study. The sangpliechniques used
for the study is Non-Probabilistic Convenience skmgp Data was analyzed using SPSS and statistests like
Mann-Whitney U test (to test the significance betwefactors of investment & Gender) and Kruskal-VgaH test
(to test the significance between factors of inwesit with Age, Educational Qualification & Occumat) have been
considered. The statistical conclusions thus drhewe been followed by logical interpretation. Thedy is individual,

investor oriented and the objectives selected ased on literature review.
DATA ANALYSIS AND INTERPRETATION

Table 1: Respondent’s Profile

Demographic Variables | Character | Frequency | Percent (%)
Gender Male 102 68
Female 48 32
Below 20 4 3
Age 21-30 82 55
31 -40 28 19
Above 40 36 24
10 5 3
. e 10+ 2 7 5
Educational Qualificatio Graduate 83 =5
Post Graduate 55 37
Student 24 16
Businessman 41 27
Occupation Housewife 12 8
Service 72 48
Retired 1 1

Table 1 represents the demographic profile of #spondents. It is observed from the table that @8%he
respondents are Male and rest 32% Female. Thebdistn of respondents among various categorie®\g¢ are as
follows : 3% respondents are in age group of bel0ws55% respondents are in age group of 21 — 3, rE8pondents are
in age group of 31 — 40 and 24% respondents aagéngroup of above 40. Hence mostly the respondestsrom
21 — 30 age groups.

As Education level of respondents are concernedir@®stors are 10th qualified, 5% of the investors a
10+2 qualified, 55% of the investors are Graduak 37% of the investors are Post Graduate. Regaduoctupation of
the respondents 16% are students, 27% busines8ftehousewife, 48% service and 1% retired. Majasityhe investors

belong to the service sector.
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Table 2: Preferences of Investors towards Differeninvestment Avenues

Investment Avenues No. of Investors | Percentage| Rank
Bank Deposits 120 23 1
Mutual Fund 49 9 4
Gold 48 9 5
Silver 14 3 10
Stock Market 41 8 6
Public Provident Fund 61 12 3
Insurance 90 17 2
Real Estate 35 7 8
National Saving Certificates 26 5 9
Post Office Savings 36 7 7

With the objective of finding the most preferredtiop for investment in general, an enquiry was max¢he
investor in the survey. Table 2 shows the differewestment preferences of the investors amongwarinvestment
options. It reveals that the most preferred soofdavestment is Bank Deposits (23%) (Mehta & SHa012; Samudra &
Burghate, 2012) followed by relatively preferredgunance (17%) and PPF (12%)next by Mutual Fundg,(8¥%ld(9%),
Stock Market (8%), Post Office Saving (7%), Reahles (7%), NSC (5%) and the least preferred iseBivith 3%.

Mann-Whitney U Test

The Mann-Whitney U test is used to compare diffeesnbetween two independent groups when the depende
variable is either ordinal or interval/ratio, bubtnnormally distributed. Unlike the independent-péas t-test, the
Mann-Whitney U test allows us to draw different clusions about the data depending on the assunsptiadle about the
data distribution. These conclusions can range feimply stating whether the two populations difféarough to
determining if there are differences in mediansveen groups. Gender is considered here as the {Bopupriable to

understand its significance on the choice of innestt avenues.

Table 3: Mann — Whitney U Test

Hyvpothesis Test Sumirnmany
Null Hypothesis Test Sig. Daci =ion

Independant- .
4 The distribution of Return is the a‘:’:,’:}eg 404 Reliam the
same across categories of Gender. Whitn ey U -

Tast

nu
hywpothe=si=s.

Independaent-

> The distribution of Risk is the same a'z':rﬁ'_'es i E: ;tot the
AorosEs categories of Gandar. Whitn ey U Hopcthe
Test

Independant

The distribution of Retirement is th amples Reject the
= ’ = e oo Teld
same across categories of Gandear. Wirhitn ey L pothes
T

Independant

The distribution of Tasx iz the same S3mMples Reaject the

4 across categories of Gender Pod 3 - Oz neail

= g ‘_’;-""i_::""\‘ u hypothesis.
e

A=ymptotic significances are displayed. The significance lewvel iz OS5,

From the above table, it is found that the objediof investment i.e. Risk, Retirement & Tax iduahced by
Gender variables, which means male & female hafferdnt objectives of investment in mind while ckow investment
avenues. Hence the null hypothesis considered fer study i.e. Gender has no association with thek,Ri
Retirement & Tax objectives investment is rejectstdthe same time, Gender has no association wétReturn objective

of investment which means the need for returnessdime for both males & females.
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Kruskal-Wallis H Test

Kruskal-Wallis one-way analysis of variance by mffkamed after William Kruskal and W. Allen Wallis) a
non-parametric method for testing whether sampiggnate from the same distribution. It is used émmparing more
than two samples that are independent, or noteetldt is an extension of the Mann—Whitney U tesB tor more groups.
Age, Educational Qualification and Occupation hasrbtaken has the grouping variable to understagid $ignificance

on the choice of investment avenues.

Table 4: Kruskal — Wallis H Test
Hypothesis Test Sumimany

Hull Hypothesis Tes=st Sig- Deci =ion
Indepandant- :
4 The distribution of Return is thae Samples 17> ?::.'.'n the
FaMme Aacioss categories of Age. Hrustcal- E

Yirallis Test hypothesis.

Iindependant- Retain the

= The distribution of Rizk iz the sams Samplas 296 null
across categories of Age. krusical- ; hirpotharls
wirallis Test P i
Indepandant
5 The distribution of Retirement iz th&Samples DO E: l""“ the
Fama across catagories of Age. Fruskcal- : hypothesis
Wralli= Text
Indepandasnt
a The distibution of Tax is the same Samples A E:,‘l‘i'“ tha
across categories of Aage. Fruskal- 3

hwpothesis

wirallis Taest

Asymptotic significances are displaved. Thae significancea level is .05

From the above table, it is found that out of tharfobjectives of investment considered for thelstanly the
retirement objective has association with Age, Wwhiceans for different age group the choice of itmest will vary
based on the retirement benefits that investmeahw provides. Hence we reject out null hypothesisAge has no
association with the Retirement objective of inwestt. At the same time Age of the investors haassmciation with the
Return, Risk& Tax objectives of investment. Henbe bther hypothesis i.e. Age has no associatioh thi¢ Return,

Risk & Tax objectives of investment is accepted.

Table 5: Kruskal - Wallis H Test
Hypothesis Test Surrmmmany

Hull Hypothesis Tast Sig. Do =i o
The distribution of Return is the rn ol o At e Reject the
z Samples
1 same across categories of rusical- OZT null
Education. wiralliz T et hypothesis.
Independesnt- .
= The distribution of Risk is the same Samplaes b ﬁ:l‘laln the
Across categories of Educatian. Frusteal- g Hy the=i
Wilalli= T e=t P oih-ere

o i o Teodd @ k-

Tha distribution of Raetiremant is th Ratain tha

- aFmples
=2 Eaﬂm:__aﬁcﬂf:ﬂ o mte g o fiaes of Tt m - -t :u"u.lhn-si:
. wwalliz T ast Ll g
Ve o e oo o ocd e o - =
etain the
a4 The distribution of Tax is the same Samplas =oa mull

acrozs categories of Education. Frusical-

vrsllis T ast hypothesis,

Axzymplotic significanoses are displaved. The mignificanocs lavel is OS5,

From the above table, it is found that out of therfobjectives of investment considered for thastanly the
Return objective is influenced by Education vamgbihich means with different educational qualifica the ability to
choose the investment will vary based on the rebh@mefits that different investment avenue providésnce, we reject

our null hypothesis i.e. Education has no assaxciafttith the Return objective of investment. On toatrary, Education
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of the investors has no association with the Rietjrement & Tax objectives of investment. Hence dlther hypothesis

i.e. Education has no association with the Retidisk & Tax objectives of investment is accepted.

Table 6: Kruskal - Wallis H Test
Hyvpothesis Test Sumimany

MHull Hypothesis Test Sig. Deaci =ion
The distribution of Return is the fndapendsnt Reject the
x Samples
1 =ame across categories of Forustoal OO0 mudl
Occupation. Walli= Test hypothesis.
Indepaendant- i
- The distribution of Risk is the same Samples an0 i
across c ategories of Occupation. Kruskal- - h S
wirallis Test v :
The distribution of Retirement is thdPdependent Reject the
= =ame across categories of Hrl.lsl-:lz.,al- A ol 5
Occupation. Wrallic T est hypothesis.
Independaent- 5
a The distribution of Tax is the =ame Samples oo E:ﬁecl thig
across categories of Occupation. Kruskal- X t S et
wwrallis Test =

Asymptotic significances are displayed. The significance level is 10O5.

From the above table, it is found that the objegtiof investment i.e. Return, Retirement & Taxhftuenced by
Occupation variable, which means different occupeti (in this study occupation considered are Stiid8alaried
Individuals, Businessman, Housewife and Lookingjém) have different objectives of investment imchiwhile choosing
investment avenues. Hence the null hypothesis dereil for the study i.e. Occupation has no assoniatith the Return,
Retirement & Tax objectives of investment is regelctAt the same time, Occupation has no associatiinthe Risk
objective of investment. Hence the null hypothésisOccupation has no association with the Rigkcitve of investment

is accepted.
Thus the overall result of the study conveys thieang:

Table 7: Result of Hypothesis Accepted & Rejected

Demographic Variables/

Objectives of Investment Return Risk Retirement Tax

Gender Accept Reject Reject Reje¢
Age Accept | Accept Reject Accept
Education Reject| Accep Accept Accept
Occupation Reject| Accept Reject Reject

CONCLUSIONS

Thus, the study reveals that the various demogcaphiariables have an association with the objestiof
investment. Among the demographic variables consaléor the study, gender and the occupation arerthst influential
variables on the objectives of investment. Thusaih be concluded that demographic variables sschga, gender,
education, occupation plays a very important ralénvestment decision (Jain & Mandot, 2012; Janishidd et. al.,
2012; Geetha & Ramesh, 2011).
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